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January 30, 2013 
 
 
Honorable Mayor, City Commission and Citizens of Dumas, Texas: 
 
We are pleased to submit the Annual Financial Report of the City of Dumas, Texas for 
the fiscal year ended September 30, 2012. The purpose of the Annual Financial Report is 
to provide accurate and meaningful information concerning the City’s financial condition 
and performance. In addition, independent auditors have verified that the City has fairly 
presented its financial position, in all material respects.  
 
This report was prepared by the Finance Department with the assistance of various other 
City departments. City management assumes full responsibility for the accuracy of the 
data presented and the completeness and fairness of presentation, including all 
disclosures, based upon a comprehensive framework of internal control that has been 
established for this purpose. Because the cost of internal control should not exceed 
anticipated benefits, the objective is to provide reasonable, rather than absolute assurance 
that the financial statements are free of any material misstatements. Davis Kinard & Co. 
PC, certified public accountants, have issued an unqualified opinion on the City’s Annual 
Financial Report for the year ended September 30, 2012. As indicated by the opinion of 
our independent auditors, the report fairly presents the financial position and the results 
of operations of the City as measured by the financial activity of the City’s various funds. 
The report has been set forth in a manner that will give the reader a broad understanding 
of the City’s financial affairs. It included disclosures necessary for the reader to gain an 
understanding of the City’s financial activities. The independent auditors’ report is 
located at the front of the financial section. 
 
Management’s Discussion & Analysis (MD&A) immediately follows the independent 
auditors’ report and provides a narrative introduction, overview, and analysis of the basic 
financial statements. MD&A complement this letter of transmittal and should be read in 
conjunction with it. 
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Profile of the City of Dumas    
 
The City of Dumas, incorporated in 1930, is a city in 
Moore County, Texas, United States. Dumas Avenue, 
the main thoroughfare, is also United States 
Highways 287 and 87. 
 
The population, according to the 2010 census, is 
14,691, which is a 6.8% increase from 2000 of 
13,747. (www.city-data.com). It is the county seat of 
Moore County. Located approximately fifty miles 
north of Amarillo, the city is named for its founder, 
Louis Dumas (1856–1923). In 1891 Mr. Dumas and his associates formed the Moore 
County Townsite Company and platted the town on a site some five miles south of South 
Palo Duro Creek. The first building housed the company office, a hotel, a general store, 
and the city’s first post office. In 2009, there were an estimated 340 establishments within 
the City. 
  
Dumas operates under a council/manager form of government consisting of a mayor and 
four commissioners. The mayor and commissioners are elected at large for three-year 
terms. The city manager, appointed by the City Commission, is responsible for the 
management of all City employees and the administration of all City affairs. 
 
A full range of services are provided by the City of Dumas. These services include public 
safety (police and fire); community services (culture and recreation); facilities; streets, 
public improvements; planning, zoning, engineering; public utilities (water, gas, 
wastewater, solid waste) and general administration of services. 
 
The Annual Financial Report of the City includes all government activities, organizations 
and functions for which the City is financially accountable. The criteria used to determine 
financial accountability are based on, and consistent with, the pronouncements of the 
Governmental Accounting Standards Board which sets criteria for defining the financial 
reporting entity. The City does not have relationships with any organizations not included 
in this Annual Financial Report of such nature and significance that exclusion would 
render the City’s financial statements incomplete or misleading. 
 
Economic Condition and Outlook 
 
The information presented in the financial statements is perhaps best understood when it 
is considered within the context of the City’s economy. The following information is 
provided to highlight a broad range of economic forces that support the City’s operations. 
 
Dumas is the fastest growing city in the Panhandle north of Amarillo. The City serves as 
the hub for a regional trade area of more than 70,000 people. Retail shoppers come to 
Dumas from New Mexico, Oklahoma and Kansas on a regular basis. 
(www.dumasedc.org). Sales tax revenues showed a 2% increase in 2009 when compared 













 
 

1 
 

A B I L E N E     H A S K E L L      P L A I N V I EW      S E YMOUR  

www.dkcpa.com 

 
 

      Plainview Office 
   1401 A West 5th Street, Plainview, TX 79072 
806.293.4158 / 800.806.4158 / f: 806.296.5314 

 
 
 

INDEPENDENT AUDITOR’S REPORT 
 
 

To the City Commission 
City of Dumas, Texas 
 
We have audited the accompanying financial statements of the governmental activities, the business-type activities, 
the discretely presented component unit, each major fund, and the aggregate remaining fund information of the City 
of Dumas, Texas (the City), as of and for the year ended September 30, 2012, which collectively comprise the City’s 
basic financial statements as listed in the table of contents. These financial statements are the responsibility of the 
City’s management. Our responsibility is to express opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and the significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, the discretely presented component unit, 
each major fund, and the aggregate remaining fund information of the City, as of September 30, 2012, and the 
respective changes in financial position and, where applicable, cash flows thereof for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated January 21, 2013, on our 
consideration of the City’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and should be considered in 
assessing the results of our audit. 
 
Accounting principles generally accepted in the United States of America require that the management’s discussion 
and analysis, budgetary comparison information and pension plan funding progress schedule on pages 3 through 10 
and 47 through 49 be presented to supplement the basic financial statements. Such information, although not a part of 
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the information 
for consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on 
the information because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
  GOVERNMENT AUDITING STANDARDS 
 
To the City Commission 
City of Dumas, Texas 
 
We have audited the financial statements of the governmental activities, the business-type activities, the discretely 
presented component unit, each major fund, and the aggregate remaining fund information of the City of Dumas, 
Texas (the City) as of and for the year ended September 30, 2012, which collectively comprise the City’s basic 
financial statements, and have issued our report thereon dated January 21, 2013. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. 
 
Internal Control Over Financial Reporting 
 
Management of the City is responsible for establishing and maintaining effective internal control over financial 
reporting.  In planning and performing our audit, we considered the City’s internal control over financial reporting 
as a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s internal control over 
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the City’s internal control 
over financial reporting.  
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined 
above. However, we identified a certain deficiency in internal control over financial reporting, described below 
that we consider to be a significant deficiency in internal control over financial reporting.  A significant deficiency 
is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 
 
Finding 2012-01: Tracking of capital asset activity - The City currently is not using capital asset accounting 
software to track capital assets and ongoing construction in progress. The construction in progress was being 
accounted for in one construction fund instead of separate enterprise funds.  The capital asset schedules received 
from the City for our audit were not up to date and did not reconcile to the general ledger.  We recommend that 
the City acquire and implement the use of capital asset accounting software and that they regularly inventory the 
capital assets and reconcile to the detail and general ledger. We also recommend that, in addition to the 
governmental assets construction fund, separate construction funds for each enterprise fund be established and 
maintained.  




